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_ cnrmpﬂn:hng dmnge in supply So Elmucity J:sf supply is more than !_tn“ty
. ,_Hj EQUAL TO UNITY

If the percentage change in quanm}r supplied is equal to that ﬂfm price. l:laslimty of supply
* will be equal to unity. : ;

i : ‘F-R[CE : 'SUFPL?-" i
e . (Per Unit) ' :
b ; . Rs.100 50 Units
B N . Rs. 150 75 Units-

T]'ns st:hedui-e shows that 50% c:hang:;': in pn ce causes 50%
]}r 15 eguaj to umity.

. +
'|. "
] [ : ",

change in supply. So the elasticity of

Quoantity Elppllqi

Tius :lmgra-.m shmnrs Ihal the nhmge in supply is equal to tiuz"q]mnge in price. So the
2 _Flﬂshl:lty of supply is equal to umty ' ol

{ ‘1 .'LESS THAN UNITY

¢ in quantity supplied is less thm that of in price, tlastmrlv af supply

PRICE |  SUPPLY
(Per Unit) e
Rs. 100 50 Units
ot P Rs.150 " | = 60 Units’
-=' ile shows that 100% change in price causes a 20% thiug: in supply. 8o the elasticity

f Supy wmhﬂm!mm
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in price leads to no qm\m'ﬁ-ﬂﬁ'w ""' a commodiey,
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) PERFECTLY ELASTIC SUPPLY :
A t_.- If minute change in price leads to a very large tjlauge in qunnt:q.- strpplwd of 3
i Sl *mﬁdﬂm Ehmny ni‘ Euppl]r will tend to mﬁn#t;r ;

o : : o L
Hnnu;- Buppliod Ly Eassy
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even with a slight fall in the price, ltISL‘-ﬂ.Hi

down below OP, no quéntity is offered for “all the qu
- demanded in the market is supplilﬂrurw ﬁtﬁﬁﬁm& this
: case,mea.mmd mhmﬂimnﬁdm 1 Miox

. 7. DETERMINANTS OF ELASTICITY OF S :
Price Elasticity cfSupplyisdctcnﬁMbyanmﬂherufMH that are :f‘ullnws
. NATURE OF THE GOOD = -
If the good is perishable like milk, Es:h, mﬂ:m, aneubﬁﬁ. elc., its Eiﬂﬁﬂﬂll}‘ -:Fsuppl-r I

- generally perfectly inelastic because it is not possible to store such goods. Such goods are 10

~ be sold whatever the price might be’ On the contrary, ttmdaahqzﬁ;-,r nfsu:;ply of durable
gﬂ&dﬁiﬁﬂnme{mm itﬂpam‘blemm them. - %

~ The elasticity of supply is less elastic durlm ashurt period as it is s difficult to -adjust the
quantity supplied to the price of the gond Bnrmg a short pennd. number of firms and theif
pr]ﬁu:um can be changed. Reducing or nmrﬂsmg the sh:ﬂa can only adjust the production

o

On the ED'IH]"E'}’ in the lurg period, 1111-, e-'lmhnlty of s.uppl}r is more ela.-;ti'r: as the number of

7N ﬁ!ms can be mnrmdgr &treasnd and 50 alsu thmr pruductmn can be chmgnd due 1o @

R Tﬁ:‘sup]ﬂ} is less elastic in such gnuﬁ'ﬁ:w the Fﬂd'ﬁﬂﬂﬂ‘&ﬂf“‘l‘llch cmnplex wdmtl::al skill

-~ or huge capital or specialized conditions or climate is required. The goods for whicl

: qtdmm}' labo- or small capital is l"EEIU1l‘¢I:1 will have an elastic supply as IIhEFI' supply can bé

eased or dBchascﬂ easily.
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srament pnlmmsiajsa influence the | asticity
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ﬂﬂmpemd‘ of mternal di
Eamaln#m. During the.

ANS OF TRANSPORT AND cnnmnmmnuﬂ i
i the improvement of means of h-anspurlmd mummnnn in cmlrm' the lli'pp!}' of

,hmnﬂ:leﬁ more elastic,
.ﬂ RNMENT POLICY .
y of goods. At the government

'thmﬁpnrt&t‘g@da' o fhe country, clasiciy ofsuppy il be

ﬁ'e; ) ek Y irs =
ducers. by cooperation am nggmm dd nm njllnw the' price r.:-fa good 1o come
'::f_:. ow a i 'ﬁ-ﬁ%ﬂppl} will be "}ﬁcs E-“THSI.'IC 2 . _
-n E&{}HT,{ETIVE CAPACITY ;

n indust rial produetion, labor and capital nmyj:r:l;qugt&hurﬂwsmﬂkufunsuld
of gmd;mé’fs it is easier 1o mcrease th-a supply and hence the supply will be mare
ILT v OF TEANSFERRIHG RESOURCES '
slasticity of a supply of a good is more if the reso urces used fm:tfﬂ m}ﬂuﬂimn of that
.3 ’hﬂ mll} shnflrzd b:rthe pmduuﬁun nFﬂie u’ﬂm‘ mdustm! gunds
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Write a shnrt note on Empply and Einct.
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El:plml the lﬂmls of Enppl:r with the hﬁlp uf dingrams

1 ﬂtnt’e & a‘;plam the Law of Enpply A.luu gi'-lm its. iﬂnmpﬂnns &

= '"Whﬂt are Extension, Cumrn;ﬂm:, and Risiz & Fi]l af Sfupply‘? Wﬁﬂt

::ﬁﬂﬂte reasons for rise & fall of Supply?
| ouish between Extension of Supply and Rise in Supply
"_'l:-m ufﬂnppiyﬂﬂfall'hsupﬁ? EB-EU 1,;!.ﬂllll}




